
BEFORE

THE PUBLIC SERVICECOMMISSIONOF

SOUTHCAROLINA

DOCKET NO.2007-338-E- ORDERNO. 2007-751

NOVEMBER 1,2007

IN RE: ApplicationOf DukeEnergy )
Carolinas,LLC ForAuthorizationUnder )
Article 13,Chapter27 Of Title 58Of The )
CodeOf LawsOf SouthCarolina,(1976,As )
Amended),To IssueandSellSecurities

ORDERAUTHORIZING THE
ISSUANCEAND SALE OF

SECURITIES

This matter comes before the Public Service Commission of South Carolina,

("Commission") upon an Application from Duke Energy Carolinas,LLC, ("Duke Energy

Carolinas"or "Company") for theapprovalof anOrderAuthorizingthe IssuanceandSaleof

Securities, ("Application"). Duke Energy Carolinas' Application was filed with this

Commissionon September17,2007.

Duke EnergyCarolinas'Applicationstatesthatthe Companyservedits Applicationon

counselfor the SouthCarolinaOffice of RegulatoryStaff, ("ORS"). Also, ORSinformedthis

Commissionby correspondencedated,September21, 2007,that, "Basedon its review, ORS

hasnoobjectionto Duke Energy'srequest."

A review of Duke EnergyCarolinas' Applicationdisclosesthat, asof June30, 2007,

the Company'sexistingoutstandingdebt consistedof First and RefundingMortgageBonds,

SeniorNotesand OtherLong-TermDebt. A scheduleof all suchBonds,Notes,and Other

Long-Term Debt, outstandingas of December31, 2006, was attachedto the Company's

ApplicationasExhibit "A".
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In thisApplicationtheCompanystatesthatall of theoutstanding First and Refunding

Mortgage Bonds were issued under the terms of a First and Refunding Mortgage dated as of

December 1, 1927, from the Company to The Bank of New York Trust Company, N.A., as

trustee, as supplemented and amended by various Supplemental Indentures. The Company's

Application also reveals that the Pollution Control Obligations resulted when the Company

borrowed the proceeds of the sale of pollution control revenue bonds issued by various

governmental authorities pursuant to authorization granted by this Commission.

The Application further states that all of the Senior Notes were issued under a Senior

Indenture to The Bank of New York, as successor trustee to JP Morgan Chase Bank, dated as

of September 1, 1998.

The Company's Application includes information that the other Long-Term Debt of the

Company includes a financing arrangement utilizing commercial paper backed by a long-term

credit facility as approved by this Commission in Order No. 2007-578 issued on August 23,

2007, in Docket No. 2004-141-E.

In reviewing Duke Energy Carolinas' Application, we find that, subject to the approval

of this Commission, the Company proposes to issue and sell, from time to time, a maximum of

$2,000,000,000 aggregate principal amount of all or any combination of the following:

(i) Long-Term Debt Securities ("Proposed Debt Securities")

The Proposed Debt Securities may be unsecured debt instruments or First and

Refunding Mortgage Bonds.
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To the extent the Proposed Debt Securities are Senior Notes, they will be created and

issued under the Senior Indenture as heretofore supplemented or as further

supplemented by a Supplemental Indenture to be executed in connection with their

issuance. To the extent the Proposed Debt Securities are Subordinated Notes, they will

be created and issued under the Company's Subordinated Indenture to the Bank of New

York, as Trustee, dated as of December 1, 1997, as heretofore supplemented or as

further supplemented by a Supplemental Indenture to be executed in connection with

their issuance.

To the extent the Proposed Debt Securities are the Company's First and Refunding

Mortgage Bonds, they will be created and issued under the Mortgage, as heretofore

supplemented and as to be further supplemented and amended by a Supplemental

Indenture to be executed in connection with their issuance. They will be subject to all

of the provisions of the Mortgage, as supplemented, and by virtue of said Mortgage will

constitute (together with the Company's outstanding First and Refunding Mortgage

Bonds) a first lien on substantially all of the Company's fixed property and franchises.

When any of the Proposed Debt Securities are issued for refunding or refinancing the

Company proposes to execute the proposed transactions so that, over time, there will be

no material effect on the Company's capitalization with respect to the source of funds.

The Proposed Debt Securities may also consist of debt securities subject to remarketing

prior to maturity. Consistent with prior orders of this Commission, any remarketing of

such securities or resetting of their interest rates prior to the scheduled maturity date

would not be deemed to be a re-issuance of such securities by the Company, so as to
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reducethe amount of securitiesotherwise permitted to be issued by the Company

pursuant to the terms of this Order.

(ii) Tax Exempt Bond Obligations

The Company proposes to enter into agreements to borrow proceeds from the sale of

tax exempt debt securities issued by one or more governmental authorities ("Tax

Exempt Bonds"), to fund construction of qualifying facilities associated with the

Company's electric generation plants (and qualifying related expenditures), to

reimburse costs previously expended for such purposes, or to refinance previously

outstanding Tax Exempt Bonds. The Company's obligation to repay the issuing

authority may be direct, through a secured or unsecured loan agreement between it and

the authority, or indirect through financing arrangements such as a letter of credit

posted by a bank to secure the Company's obligations on the Tax Exempt Bonds. The

Company's direct obligation under a loan agreement with the authority may be secured

by issuance of a First and Refunding Mortgage Bond or other secured instrument.

Included in the Application is information that if the Proposed Securities are issued and

sold in one or more public offerings subject to registration under the federal securities laws, the

Company will sell the Proposed Securities during the effective period of a "shelf" registration

statement which Applicant has filed or intends to file with the Securities and Exchange

Commission in connection with the registration of such securities.

Furthermore, the Company has, or proposes, to enter into negotiations with, or request

competitive proposals from, investment bankers or other financial institutions to act as agents,
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dealers,underwriters,or direct purchasersin connectionwith either the public or private

offering of eachissuanceof ProposedSecuritiesin accordancewith the termsthereof. Also,

the Companywill determinewhich salesmethodand financial institution(s)will provide the

mostfavorabletermsto theCompanyfor any issuanceandsaleof theProposedSecurities.

The Companyrequestsin this Application that the authority requestedhereinbe in

substitutionof the authority remainingunderDocketNo. 2003-184-E,as furtherdescribedin

the Company'sReportsof Issueand Salein that Docket,including the latestReportof Issue

and Salefiled with this Commissionon September13,2007. The Companyrequeststhatthe

remainingauthoritygrantedin that docketbe terminatedandremainingamountsof securities

authorizedthereinsubsumedwithin theauthoritygrantedunderthis Order.

In reviewingthis Application we find that the Companywill payno fee for services

(other than attorneys, accountants,trustees,and fees for similar technical services) in

connectionwith the negotiationof consummationof the issuanceand sale of any of the

ProposedSecurities,nor for servicesin securingunderwriters,agents,dealers,or purchasersof

suchsecurities(otherthanfeesnegotiatedwith suchpersons).

The Companystatesthat proceedsfrom salesof the ProposedSecuritiesmay beused

for (a) the purchaseor redemptionof the Company'soutstandinghigher cost securitiesas

hereinafterprovided,(b) refundingmaturingsecurities,(c) financing the Company'songoing

construction,asfurther describedin Section8 of theApplication (including theacquisitionof

nuclearfuel),or (d) theCompany'sgeneralpurposes,asallowed.

The Companypromisesthat when the net proceedsfrom the salesof any of the

ProposedSecuritieswill beappliedandusedby theCompanyto purchaseor redeemcertainof
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the Company'soutstandingunmatureddebt securities,suchsaleswill bemadefrom time to

time whenmarketconditionspermit the saleson termswhich would result in a lower costof

moneyto the Company. Any premiumpaidon purchasedor redeemeddebtsecuritieswill be

amortizedover the life of the new securities,andthe Companyproposesto includetheafter-

tax amountof suchunamortizedpremium in the Company'srate baseas a componentof

workingcapital.

Also, theCompanyrequeststhatthenetproceedsof anyof theProposedSecuritiesmay

beappliedandusedby the Companyto refundmaturingsecurities,includingthe repaymentof

short-termdebt incurred for that purpose. A scheduleof the maturities of the Company's

outstandingdebtsecuritieswasprovidedasExhibit A to theApplication.

In the Company'sApplication we find that Duke EnergyCarolinasis continuingits

constructionprogram of additions to its electric generation,transmissionand distribution

facilities in orderto, amongotherthings,(i) meettheexpectedincreasein demandfor electric

service,(ii) constructand maintain an adequatemargin of reservegeneratingcapacity,(iii)

conduct necessaryreplacementsof major generating plant components,and (iv) meet

environmentalcompliancerequirements.

Furthermore,theCompanyhasconnected65,000new customersin 2006andcontinued

to incur significantcapitalexpendituresrelatedto expandingandreplacingits transmissionand

distributionsystem.

The Company'sApplication reportsthat its electric energysalesfor 2006 reached83

billion kWh; and salesfor 2005 were 85 billion kWh. The companyarguesthat sufficient

financing of its currentconstructionprogramis essentialif the Companyis to continueto be
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ableto meetits obligationsto thepublic to provideadequateandreliableelectricservice. The

Company'selectricplant constructionexpenditures(includingexpendituresfor the acquisition

of the nuclearfuel) were $1.8billion for 2006and$1.4billion for 2005.Furtherinformation

wassetforth in theCompany'sfinancialstatementsattachedasexhibitsto theApplication.

The Company'sApplication generallydescribesits plansto incur significant capital

expendituresfor compliancewith environmentalrules and regulationswith respectto its

existing generationplants, and

increasing customerdemand.

construction of new electric generationplants to meet

The Companyhas previously announcedplans to invest

approximately$7.3billion in its electricplantover the next threeyears. TheCompanystates

that adequatefinancingauthority,asappliedfor herein,will allow the Companyto accessthe

capitalmarketsto efficiently fund thesenecessarycapitalexpenditures.

TheCompany'sApplication setsforth thatthepurposesof the issuanceandsaleof the

ProposedSecuritiesare lawful objects within the limits of the Company'sauthority and

purposesunder the applicablelaws andregulations,and as setforth in its Limited Liability

CompanyOperatingAgreement,asamended,whichwasfiled asanexhibit to theApplication.

The Company'sApplication concludesthat the issuanceand sale of the Proposed

Securitieswill be compatiblewith the public interest,will be necessaryand appropriatefor,

andconsistentwith, the properperformanceby the Companyof its serviceto thepublic asa

utility, will not impair its ability to performthat service,andwill be reasonablynecessaryand

appropriatefor suchpurpose.

FINDINGS OF FACT
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1. Duke Energy Carolinas served its Application on the ORS Staff. Also, ORS

informed this Commission by correspondence dated, September 21, 2007, that, "Based on its

review, ORS has no objection to Duke Energy's request."

2. We find that the Company proposes to issue and sell, from time to time, a

maximum of $2,000,000,000 aggregate principal amount of all or any combination of the

following:

(i) Long-Term Debt Securities ("Proposed Debt Securities")

The Proposed Debt Securities may be unsecured debt instruments or First and

Refunding Mortgage Bonds.

To the extent the Proposed Debt Securities are Senior Notes, they will be

created and issued under the Senior Indenture as heretofore supplemented or as further

supplemented by a Supplemental Indenture to be executed in connection with their

issuance. To the extent the Proposed Debt Securities are Subordinated Notes, they will

be created and issued under the Company's Subordinated Indenture to the Bank of New

York, as Trustee, dated as of December 1, 1997, as heretofore supplemented or as

further supplemented by a Supplemental Indenture to be executed in connection with

their issuance.

To the extent the Proposed Debt Securities are the Company's First and

Refunding Mortgage Bonds, they will be created and issued under the Mortgage, as

heretofore supplemented and as to be further supplemented and amended by a

Supplemental Indenture to be executed in connection with their issuance. They will be

subject to all of the provisions of the Mortgage, as supplemented, and by virtue of said
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Mortgagewill constitute(togetherwith theCompany'soutstandingFirst andRefunding

MortgageBonds)a first lien on substantiallyall of the Company'sfixed propertyand

franchises.

Whenanyof the ProposedDebt Securitiesareissuedfor refundingor refinancingthe

Companyproposesto executetheproposedtransactionssothat, overtime,therewill be

nomaterialeffecton theCompany'scapitalizationwith respectto the sourceof funds.

TheProposedDebt Securitiesmayalsoconsistof debtsecuritiessubjectto remarketing

prior to maturity. Consistentwith prior ordersof this Commission,anyremarketingof

suchsecuritiesor resettingof their interestratesprior to the scheduledmaturity date

would not bedeemedto be a re-issuanceof suchsecuritiesby the Company,soasto

reducethe amountof securitiesotherwisepermitted to be issuedby the Company

pursuantto thetermsof this Order.

(ii) Tax Exempt Bond Obligations

The Company proposes to enter into agreements to borrow proceeds from the sale of

tax exempt debt securities issued by one or more governmental authorities ("Tax

Exempt Bonds"), to fund construction of qualifying facilities associated with the

Company's electric generation plants (and qualifying related expenditures), to

reimburse costs previously expended for such purposes, or to refinance previously

outstanding Tax Exempt Bonds. The Company's obligation to repay the issuing

authority may be direct, through a secured or unsecured loan agreement between it and

the authority, or indirect through financing arrangements such as a letter of credit

posted by a bank to secure the Company's obligations on the Tax Exempt Bonds. The
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Company'sdirectobligationundera loanagreementwith theauthoritymaybesecured

by issuanceof aFirst andRefundingMortgageBondor othersecuredinstrument.

3. We find that whenthe ProposedSecuritiesare issuedandsold in oneor more

public offerings subjectto registrationunderthe federalsecuritieslaws, the Companyintends

to sell the ProposedSecuritiesduring the effectiveperiod of a "shelf" registrationstatement

which Applicant hasfiled or intendsto file with the SecuritiesandExchangeCommissionin

connectionwith theregistrationof suchsecurities.

4. We find that the Companyhas,or proposes,to enterinto negotiationswith, or

requestcompetitiveproposalsfrom, investmentbankersor other financialinstitutionsto actas

agents,dealers,underwriters,or direct purchasersin connectionwith either the public or

privateoffering of eachissuanceof ProposedSecuritiesin accordancewith the termsthereof.

Also that the Companywill determinewhich salesmethodand financial institution(s)will

generallyprovidethemostfavorableoveralltermsto theCompanyfor anyissuanceandsaleof

theProposedSecurities.

5. We find that the Companyrequestedin this Application to havethe requested

authority substitutefor the authority remaining under Docket No. 2003-184-E,as further

describedin the Company'sReportsof Issueand Sale in that Docket, including the latest

Reportof IssueandSalefiled with thisCommissiononSeptember13,2007.

6. We find that the Companyrequeststhat the remaining authority grantedin

DocketNo. 2003-184-Ebe terminated,andremainingamountsof securitiesauthorizedtherein

subsumedwithin theauthoritygrantedunderthisOrder.
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7. We find that the Companywill pay no fee for services(other than attomeys,

accountants,trusteesandfeesfor similar technicalservices)in connectionwith thenegotiation

of consummationof the issuanceandsaleof anyof theProposedSecurities,nor for servicesin

securing underwriters, agents,dealersor purchasersof such securities(other than fees

negotiatedwith suchpersons).

8. We find thattheproceedsfrom salesof theProposedSecuritieswill beusedfor

(a) the purchaseor redemption of the Company's outstandinghigher cost securitiesas

hereinafterprovided, (b) refundingmaturingsecurities,(c) financingthe Company'songoing

construction,asfurtherdescribedin Section8 of theApplication (including theacquisitionof

nuclearfuel) or (d) theCompany'sgeneralpurposes,asallowed.

9. We find that whenthe Company'snet proceedsfrom the salesof any of the

ProposedSecuritieswill beappliedandusedby theCompanyto purchaseor redeemcertainof

the Company'soutstandingunmatureddebt securities,suchsaleswill bemadefrom time to

time whenmarketconditionspermit the saleson termswhich would result in a lower cost of

moneyto the Company. Any premiumpaid onpurchasedor redeemeddebtsecuritieswill be

amortizedover the life of the new securities,andthe Companyproposesto includetheafter-

tax amountof such unamortizedpremium in the Company'srate baseas a componentof

workingcapital.

10. We find thatthenetproceedsof anyof the ProposedSecuritiesmaybeapplied

andusedby the Companyto refundmaturingsecurities,includingtherepaymentof short-term

debtincurredfor thatpurpose.
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11. We find that Duke EnergyCarolinasis continuingits constructionprogramof

additionsto its electricgeneration,transmission,anddistribution facilities in orderto, among

other things, (i) meet the expectedincreasein demandfor electric service,(ii) constructand

maintain an adequatemargin of reserve generating capacity, (iii) conduct necessary

replacementsof majorgeneratingplant componentsand(iv) to meetenvironmentalcompliance

requirements. Furthermore,the Companyconnected65,000new customersin 2006 and

continued to incur significant capital expendituresrelated to expandingand replacing its

transmissionanddistributionsystem.

12. We find that the Company'selectric energysalesfor 2006 reached83 billion

kwh; andsalesfor 2005were 85billion kWh. Sufficientfinancingof its currentconstruction

programis essentialif the Companyis to continueto be ableto meet its obligationsto the

public to provide adequateand reliable electric service. The Company's electric plant

constructionexpenditures(includingexpendituresfor the acquisitionof thenuclearfuel) were

$1.8billion for 2006and$1.4billion for 2005.

13. We find that that Company's plans include incurring significant capital

expendituresfor compliancewith environmentalrules and regulationswith respectto its

existing generationplants, and

increasing customerdemand.

construction of new electric generationplants to meet

The Companyhas previously announcedplans to invest

approximately$7.3billion in its electricplant over thenext threeyears. Adequatefinancing

authority will allow the Companyto accessthe capital markets to efficiently fund these

necessarycapitalexpenditures.
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14. We find the Companyhassetforth thepurposesof the issuanceandsaleof the

ProposedSecuritiesare lawful objects within the limits of the Company'sauthority and

purposesunder the applicablelaws and regulations,and as set forth in its Limited Liability

CompanyOperatingAgreement.

15. We find thatthe issuanceandsaleof theProposedSecuritieswill becompatible

with the public interest,will benecessaryandappropriatefor, and consistentwith, the proper

performanceby the Companyof its serviceto the publicasa utility, will not impair its ability

to performthat service,andwill bereasonablynecessaryandappropriatefor suchpurpose.

CONCLUSIONS OF LAW

1. The Commission concludes that the relief sought by Duke Energy Carolinas is

consistent with its previous Orders issued in this Docket.

2. The Commission concludes that the grounds stated in Duke Energy Carolinas'

Application are sufficient to support the relief sought by the Company.

.

reasonable.

The Commission concludes that the fees described in the Application are

4. The Commission concludes that the remaining authority granted in Docket No.

2003-184-E is terminated, and remaining amounts of securities authorized therein subsumed

within the authority granted under this Order

.

reasonable.

The Commission concludes that the conditions of the Application are deemed
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6. The Commissionconcludesthat the purposesof the issuanceand saleof the

ProposedSecuritiesare lawful objects within the limits of the Company's authority and

purposesunder the applicablelaws and regulations,and as set forth in its Limited Liability

CompanyOperatingAgreement.

7. TheCommissionconcludesthat the issuanceandsaleof theProposedSecurities

will be necessaryand appropriatefor, and consistentwith, the proper performanceby the

Companyof its serviceto the public as a utility, will not impair its ability to perform that

service,andwill bereasonablynecessaryandappropriatefor suchpurpose.

8. The Commissionconcludesthat the ORS doesnot opposethe relief soughtin

DukeEnergyCarolinas'Application.

IT IS THEREFOREORDERED,ADJUDGED,AND DECREEDTHAT:

1. ORS was properly servedwith the Application in this Docket and does not

opposetherelief soughtthereinby theCompany.

2. The Companyis hereby authorizedto issue and sell, from time to time, a

maximum of $2,000,000,000aggregateprincipal amountof all or any combinationof the

securitiesassetforth in moredetailin ourFindingof Factnumber2 herein.

3. Thefeesdescribedin theApplicationby theCompanyarereasonable.

4. The terms and conditionspurposedfor the issuanceand saleof securitiesare

reasonableandpermittedby law in themannersetforth in theCompany'sApplication.
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5. The purposesof the issuanceand sale of the ProposedSecuritiesare lawful

objectswithin the limits of the Company'sauthority andpurposesunder the applicablelaws

andregulations.

6. The issuanceand sale of the ProposedSecurities will be necessaryand

appropriatefor, and consistentwith, theproperperformanceby the Companyof its serviceto

thepublic asautility, will not impair its ability to performthat service,andwill be reasonably

necessaryandappropriatefor suchpurpose.

7. This Order shall becomeeffective upon the signature of the Chairman and

counter signature of the Vice-Chairman and shall remain in full force and effect until further

Order of this Commission.

BY ORDER OF THE COMMISSION:

ATTESI:

G. O'Neal Hamilton, Chairman

C. Robert Moseley, Vice Chairman

(SEAL)


